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BUSN 5021: Financial Accounting

Assignment 1 - Madi’s Notebook

(Note the XXX here should be the last three digits of a team-member’s student
number.)
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Assignment 1 - Case #1

(Note the YYY here should be the last three digits of a DIFFERENT team-member’s
student number.)

(Note rats are Madi’s inventory.)

1 When Madi purchases her rats, they are already dead. The rats are sold by pet stores to snake
owners as snake food.
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2 In this case, your cost of goods sold for rats will be the cost Madi paid when she bought the rat
from Petland. In reality, and as you’ll learn in the followup course — Managerial Accounting —
the full cost of goods sold will include her labour cost, and overhead costs as well~!!!' This case is
a simplification of a very challenging topic.
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